ST 99-0240-G L 07/26/1999 MANUFACTURI NG MACH NERY & EQUI PMENT

G oves do not qualify for the Manufacturing Machinery and Equipnent
Exenpti on. . See 86 IlIl. Adm Code 130. 330. (This is a Al).

July 26, 1999

Dear M. XXXXX:

This letter is in response to your letter dated June 24, 1999. The nature
of your letter and the information you have provided require that we respond wth
a General Information Letter, which is designed to provide general information
is not a statenent of Department policy and is not binding on the Departnent
See 2 IlII. Adm Code 1200.120(b) and (c), encl osed.

In your letter, you have stated and nmade inquiry as follows:

This witten request is to ascertain the taxability of gloves, used by

production workers, directly in the manufacturing process. These
gl oves allow the production worker to touch the work in process as it
passes through the manufacturing process. In addition, the gloves

provide a safety feature by protecting the hands of the production
wor ker handl i ng the product.

Does the Illinois Sales and Use Tax |aw provide for any exenption for
the purchase of this itenf

If you have any additional questions, please give nme a call. My
nunber s ####.

Encl osed is a copy of 86 Ill. Adm Code 130. 330 concerning the Mnufacturing
Machi nery and Equi pnment Exenpti on. Retail ers' Qccupation Tax does not apply to
sales of machinery and equipnent wused primarily in the manufacturing or
assenbl ing of tangible personal property for wholesale or retail sale or |ease.
The exenption does not apply to machinery or equipnment used to prevent or fight
fires or protect enployees such as protective face mnmasks, helnets, gloves,
coveralls, and goggles or for safety accident protection or first aid even though
such machinery or equipnent may be required by |aw See part (4)(Q of
subsection (d) of Section 130.330. As noted in the rules, gloves specifically
do not qualify for the Manufacturing Machi nery and Equi prent Exenpti on.

However, in addition to the exenption for manufacturing machinery and
equi pnent, the State provides a nmanufacturer's purchase credit on the purchase of
tangi bl e personal property that qualifies for the manufacturing machinery and
equi pnment exenpti on. See subsection (a) of the enclosed a copy of 86 Ill. Adm
Code 130. 331

Accunul ated MPC may be used to satisfy Use Tax or Service Use Tax liability
that is incurred on the purchase of production related tangi ble personal property
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that does not qualify for the manufacturing machinery and equi pnment exenption.
The credit may be applied only to the 6.25% State rate of tax. See subsection
(b) of Section 130.331. Production related tangible personal property neans
all tangible personal property used or consuned in a production related process
by a manufacturer in a manufacturing facility in which a manufacturing process
described in Section 2-45 of the Retailers' Occupation Tax Act takes place, and
all tangi bl e personal property used or consuned by a manufacturer in research and
devel oprment regardless of use within or without a manufacturing facility. See
subsection (b) of Section 130.331. A oves used directly in the manufacturing
process as described in your letter will generally qualify as production related
tangi bl e personal property. Pl ease note that certain reporting requirenents
nmust be foll owed to use MPC See subsection (e) of Section 130.331.

I hope this information is helpful. The Department of Revenue maintains a
Wb site, which can be accessed at ww. revenue.state.il . us. If you have further
guestions related to the Illinois sales tax |aws, please contact the Departnent's
Taxpayer Information Division at (217) 782-3336.

If you are not under audit and you wish to obtain a binding Private Letter
Rul i ng regardi ng your factual situation, please submt all of the information set
out initens 1 through 8 of the enclosed copy of Section 1200.110(b).

Very truly yours,

Terry D. Charlton
Associ at e Counsel

TDC: nsk
Enc.



